










CITY COUNCIL ACTION REPORT 
    
 
Proposed Agenda Date:   July 19, 2010 
 
Subject:  Economic Development Loan Agreement – 105 W. Main 
 
Guest:  None 
 
Background:   Gary & Sandra Minnich, owners of the Cherryvale Café located at 107 
W. Main, have approached the Governing Body for assistance regarding their structure’s 
exterior brick wall. The property owners have stated that the wall’s poor condition and 
appearance is a result of to the City’s condemnation and removal of a building that shared 
that wall at 105 W. Main. The Minnichs have been fighting water damage concerns since 
taking ownership of the Café in 2007. 
 
The Minnichs have provided the City with an estimate to repair the wall at $8,323.00. 
After discussing this issue at several workshops, the Governing Body has expressed a 
desire to work on a joint economic development project with the Minnichs to build a 
structure adjoining the wall to eliminate water and appearance concerns. The proposed 
structure is estimated to cost approximately $7,500.00. 
 
The Economic Development Loan Agreement will provide the Minnichs with $7,500 to 
purchase materials and build the shell of a new structure at 105 W. Main. The new 
structure will be built with similar materials and appearance as the Cherryvale Café. 
According to the agreement, the grantee has one year to complete the project from the 
date of the agreement. At such time if the grantee has met all obligations with the City, 
the balance of the loan will be forgiven. If remaining items still exist, the grantee will 
begin making loan repayments each month for a period of three years. The grantee also 
will formally accept a Quit-Claim Deed on a 1.7-foot wide property that was granted to 
them in August 2009. Additionally, the agreement grants ownership of a lot east of the 
project location, which is contingent upon the visual enhancement of the remainder of the 
wall that is not covered by the new structure. 
 
Financial Consideration:  A $7,500 economic development loan will be made to Gary 
& Sandra Minnich, which will not be repaid if all loan requirements are met. 
 
Legal Consideration:   The loan agreement has been reviewed and approved by the City 
Attorney. 
 
Policy Consideration:   The loan agreement provides additional economic development 
opportunities in our downtown, while increasing our beautification efforts. 
 
 
Recommendation:   Approve Economic Development Loan Agreement with Gary & 
Sandra Minnich.     
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CITY COUNCIL ACTION REPORT 
    
 
Proposed Agenda Date:   July 19, 2010 
 
Subject:  Resolution No. 10-14: Expanding Authority of Cherryvale Housing Authority 
 
Guest:  None 
 
Background:   The Housing Authority of the City of Cherryvale has been required by 
the Department of Housing and Urban Development (HUD) to record Declaration of 
Trusts (DOTs) against all public housing property. DOTs are legal instruments that grant 
HUD an interest in the property and provide public notice that the property must be 
operated in accordance with all public housing federal requirements. HUD is requesting 
that all Public Housing Authorities ensure that property is titled under the housing 
authority and not the City or other entities. A Housing Authority that does not own or 
hold title cannot execute a DOT. 
 
The Housing Authority of the City of Cherryvale was created in 1981 under Resolution 
No. 2. According to Section 2 of this resolution, the Housing Authority is not authorized 
to acquire or dispose of real property. Resolution No. 10-14 will expand the powers of 
the Housing Authority to include owning, holding, leasing, or improving real or personal 
property to comply with federal requirements. Powers to execute contracts with agencies 
of Government will also be granted. The Resolution will ratify all previous Annual 
Contribution Contract agreements previously executed by the Housing Authority. 
 
Financial Consideration:  None 
 
Legal Consideration: Resolution No. 10-14 has been reviewed and approved by the City 
Attorney. 
 
Policy Consideration:   Expanding the powers of the Housing Authority will allow for 
the City to comply with new federal law requirements. 
 
 
Recommendation:   Adopt Resolution No. 10-14.  
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RESOLUTION NO. 10-14 
 

  
A RESOLUTION EXPANDING THE DELEGATED AUTHORITY OF THE 
HOUSING AUTHORITY OF THE CITY OF CHERRYVALE, KANSAS.  
 
WHEREAS, the Housing Authority of the City of Cherryvale was created as an agent of 
the City by Resolution No. 2 on April 13, 1981; and  
 
WHEREAS, according to Section 2 of Resolution No. 2, the authority has all powers 
conferred by the Municipal Housing Law, except the powers to execute contracts with an 
agency of the Government, borrow money, issue bonds, and acquire or dispose of real 
property; and 
 
WHEREAS, the Department of Housing and Urban Development has notified all Public 
Housing Agencies of a legal requirement to record current Declaration of Trusts against 
all public housing property to ensure with Consolidated Annual Contribution Contracts 
signed by the Public Housing Agencies; and, 
 
WHEREAS, Public Housing Agencies that do now own or hold title to property cannot 
properly execute a Declaration of Trust. 
 
NOW THEREFORE, BE IT RESOLVED by the Governing Body of the City of 
Cherryvale, that the Housing Authority of the City of Cherryvale, in addition to authority 
granted in Resolution No. 2, is hereby authorized to own, hold, lease, or improve real or 
personal property located in the City of Cherryvale corporate limits and to execute 
contracts with agencies of Government. 
 
BE IT FURTHER RESOVLED that the Governing Body of the City of Cherryvale, 
Kansas, hereby ratifies all previous Annual Contribution Contract agreements and any 
amendments to the Annual Contribution Contracts signed by the Housing Authority. 

 
PASSED AND APPROVED by the Governing Body of the City of Cherryvale, Kansas 
on this 19th  day of July, 2010.   
 
 
       ______________________________  
       John M. Wright, Mayor 
 
ATTEST:   
 
______________________________  
Rebecca Swain, City Clerk 
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CITY COUNCIL ACTION REPORT 
    
 
Proposed Agenda Date:   July 19, 2010 
 
Subject:  Property Transfer to the Cherryvale Housing Authority 
 
Guest:  None 
 
Background:   The Housing Authority of the City of Cherryvale has been required by 
the Department of Housing and Urban Development (HUD) to record Declaration of 
Trusts (DOTs) against all public housing property. DOTs are legal instruments that grant 
HUD an interest in the property and provide public notice that the property must be 
operated in accordance with all public housing federal requirements. HUD is requesting 
that all Public Housing Authorities ensure that property is titled under the housing 
authority and not the City or other entities. A Housing Authority that does not own or 
hold title cannot execute a DOT. 
 
Resolution No. 10-14 has now been approved which allows the Housing Authority to 
own real property to comply with the federal law. A Quit Claim deed must now be 
approved to transfer the title of property to the Housing Authority of the City of 
Cherryvale for a 24 unit complex located at 621 W. 4th Street. The property was funded 
entirely by HUD in July of 1981 and has been managed by the Housing Authority of the 
City of Cherryvale since. 
 
Financial Consideration:  None 
 
Legal Consideration:   The Quit Claim deed has been reviewed and approved by the 
City Attorney. 
 
Policy Consideration:   The transfer of ownership of this property to the Housing 
Authority will allow for them to comply with new federal law requirements. 
 
 
Recommendation:   Approve Quit Claim Deed.     
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Mail Tax Statement To: 
621 W. 4th Street 
Cherryvale, KS 67335 
 

QUIT CLAIM DEED 
 
 
KNOW ALL MEN BY THESE PRESENTS, That this Quit Claim Deed is executed on the   
day of  , 2010, by the City of Cherryvale, Kansas (hereinafter, the Grantor) for 
the benefit of the Housing Authority of the City of Cherryvale (hereinafter, the Grantee). 
 
WITNESSETH:  That Grantor, in consideration of the sum of one dollar ($1.00) and other valuable 
considerations, receipt of which is hereby acknowledged, does convey and quit claim to Grantee, 
forever, all its interest in and to the following described real estate lying and situated in the County of 
Montgomery, State of Kansas, to wit: 
 

All of Block 8, Coyles 3rd Addition to the City of Cherryvale, 
Montgomery County, Kansas. 
 
Subject to easements and restrictions of record, if any. 
 

IN WITNESS WHEREOF, The Grantor has set its hand and seal the day and year first above written. 
 
 
ATTEST:       CITY OF CHERRYVALE, KANSAS 
 
 
    
Rebecca Swain  John Wright 
City Clerk  Mayor 
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MUNICIPAL CORPORATE ACKNOWLEDGEMENT 
 

 
STATE OF KANSAS   ) 
   ) SS. 
COUNTY OF MONTGOMERY ) 
 
 
BE IT REMEMBERED, That on this   day of  , 2010, before me, the 
undersigned, a Notary Public in and for the County and State aforesaid, came John Wright, Mayor of 
the City of Cherryvale, a municipal corporation duly organized, incorporated and existing under and by 
virtue of the laws of Kansas, and Rebecca Swain, City Clerk of said municipal corporation, who are 
personally known to me to be the same persons who executed as such officials the within instrument 
on behalf of said municipal corporation, and such persons duly acknowledged the execution of the 
same to be the act and deed of said municipal corporation. 
 
IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my official seal the day 
and year last above written. 
 
My Appointment Expires     
  Notary Public 
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CITY COUNCIL ACTION REPORT 
    
 
Proposed Agenda Date:   July 19, 2010 
 
Subject:  Proposed 2011 Budget Publication and Hearing 
 
Guest:  None 
 
Background:   State laws govern the time table for budget preparation, publication, 
hearing, adoption, and certification.  The calendar below is based on these statutory 
requirements: 
 
August 5th – Last day for publishing the proposed budget and hearing notice. 
August 15th – Last day for public hearing on budget. 
August 25th – Last day for filing levies and budget with county clerk. 
 
Staff is pleased to present the Governing Body and the citizens of Cherryvale with the 
proposed 2011 budget for publication. The employees of this organization worked hard in 
each department to reduce planned expenditures for 2011 and remaining expenditures of 
2010. Staff and the Governing Body of the City of Cherryvale have conducted three 
separate budget workshops to assist in formulating the 2011 proposed City Budget.  
 
Financial Consideration:  The proposed 2011 Budget maintains the current mill levy at 
approximately 39.919. The mill levy is able to remain at this rate due to unreserved fund 
balances in the Debt Service and Library Funds that will be used to reduce taxes needed 
in those funds for 2011. A larger portion of the total mill levy will be allowed to replenish 
the general fund unreserved balance to reduce taxes needed in 2012.  
 
The proposed 2011 Budget reduces total General Fund expenditures to $1,751,503, which 
is down from $1,830,179 in 2010. This reduction of $78,676 is the equivalent to 
approximately 12 mills. The 2011 Budget also includes a required $40,000 (6 mills) in 
approved grant matches that will not be needed in 2012.  
 
Legal Consideration:   The proposed 2011 budget publication and notice of hearing 
must be provided by August 5th, according to K.S.A. 79-2929. 
 
Policy Consideration:   Proper budget preparation and procedure is the single most 
important responsibility of the Governing Body. 
 
 
Recommendation:   Approve publication of proposed 2011 budget and budget hearing 
notice.     
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State of Kansas
City

BUDGET SUMMARY
Proposed Budget 2011 Expenditures and Amount of  2010 Ad Valorem Tax establish the maximum limits of the 2011 budget.

Estimated Tax Rate is subject to change depending on the final assessed valuation.

Prior Year Actual for 2009 Current Year Estimate for 2010 Proposed Budget for 2011
Actual Actual Amount of 2010 Estimate

     FUND  Expenditures Tax Rate *  Expenditures Tax Rate * Expenditures Ad Valorem Tax Tax Rate *
General 1,579,184 33.828 1,651,748 24.931 1,751,503 223,645 34.236
Debt Service 196,157   267,766 6.868 318,243 11,829 1.811
Library 28,689 5.902 50,143 8.172 49,008 25,296 3.872
Industrial Fund         392     
  
  
  
  
  
  
  
  
Special Highway 135,349 127,707 139,716
Water O&M 540,206 561,838 686,181
Sewer O&M 608,501 677,873 554,533
Refuse 133,959 132,994 139,500
Special Parks & Recreation 6,693 1,405 30,300
Ambulance Fund     3,029
Special Law Enforcement     80
Cemetery Fund       
        
        
        
        
Non-Budgeted Funds-A 472,130
Non-Budgeted Funds-B 320,753

Totals 4,021,620 39.730 3,471,474 39.971 3,672,485 260,770 39.919
Less: Transfers 884,000 966,660 919,201
Net Expenditure 3,137,620 2,504,814 2,753,284
Total Tax Levied 240,540 240,531 xxxxxxxxxxxxxxxxxxx
Assessed 
Valuation 6,054,391 6,017,414 6,532,411

Outstanding Indebtedness,
  January 1, 2008 2009 2010
G.O. Bonds 3,423,000 3,258,661 3,184,508
Revenue Bonds 0 0 0
Other 0 0 650,616
Lease Purchase Principal 249,782 204,410 243,241
     Total 3,672,782 3,463,071 4,078,365
  *Tax rates are expressed in mills

City Official Title:

Page No. 1

NOTICE OF BUDGET HEARING

City of Cherryvale

hearing and answering objections of taxpayers relating to the proposed use of all funds and the amount of ad valorem tax.

City Administrator

Detailed budget information is available at City Clerk's Office and will be available at this hearing.

The governing body of 

will meet on  August 2, 2010 at 7:00 PM  at  City Hall  for the purpose of

revised 12/08/09
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Vendor Number & Name

Page 1 of 2

Bk Chk Numb and Date Voucher AmtVoucher Num and Date Memo

CITY OF CHERRYVALE
Warrant Ordinance Number:  10-0709             Date: Friday, July 09, 2010

Detail of Checks Processed On Friday, July 09, 2010

07/09/1010 32289 300.0000125 A/O APPAREL 20100511 06/30/10 INVOICE #1100; UNIFORMS SHIRTS FOR 
PARKS/CEMETERY

32290 377.8500072.5 APPRECIATED ADVERTISING 20100489 06/30/10 INVOICE# 163876-2 CHERRYVALE FLAGS; INVOICE 
#163795-SHIRTS-ADMINISTRATOR

32291 257.7500240 ARAMARK UNIFORM SERVICES 20100490 06/30/10 ACCT# 451149001; INVOICES# 2022401 2048611; 
2075292; 2102586; 2128653; UNIFORMS

32292 80.6600001 AT&T 20100491 06/30/10 BILL# 210 077 1254 201; INVOICE# 0771254201-062510
32293 46.5900917 CARL'S SALES & SERVICE, INC. 20100512 06/30/10 INVOICE #18830; SENSOR FOR CX 1100 TRACTOR
32294 159.0001350 CHERRYVALE VETERINARY CLINIC 20100492 06/30/10 ACCT# 3107; EUTHANASIA; KENNEL INSPECTION
32295 24.0801738 Conrad Fire Equipment 20100516 06/30/10 INVOICE# 466078; STROBE REPLACEMENT BULB 

FOR #504 RESCUE TRUCK
32296 92.7401824.5 COX COMMUNICATIONS 20100493 06/30/10 ACCT# 001 1012 072462501; PUBLIC WORKS-PHONE; 

INTERNET;
478.4420100494 06/30/10 ACCT# 001 1012 036657401; CITY BLDGS-PHONE; 

INTERNET; WEBSITE
Check Total 571.18

07/09/1010 32297 16.7402575 FOUR STATE MAINTENANCE SUPPLY 20100517 06/30/10 INVOICE# 396158; MOP HEADS
32298 306.0002700 JIM GILL AGENCY, INC. 20100495 06/30/10 INVOICE#18551; INSURANCE FOR 2003 FORD F150 & 

2001 CHEVROLET
32299 144.4703733 KANSAS DEPARTMENT OF REVENUE 20100488 06/29/10 June 2010 Water Protection Fee
32300 420.2503734 20100521 06/30/10 Clean Drinking Water Fee - 2nd Quarter 2010
32301 275.3003755 KANSAS GAS SERVICE 20100496 06/30/10 ACCT# 510668573 1002301 82; NATURAL GAS
32302 35.0003775 KANSAS HIGHWAY PATROL 20100497 06/30/10 35 VINS
32303 501.0003970 KANSAS STATE TREASURER 20100498 06/30/10 REINSTATEMENT $59; JBS $17.50; EDUCATION 

$11.00; TRAINING $413.50
32304 55.0005016 MARLOW PEST CONTROL 20100499 06/30/10 INVOICE# 24193; MONTHLY PEST CONTROL
32305 491.9505010 MCCARTY'S 20100501 06/30/10 ACCT# 10480; SUPPLIES
32306 42.0005235 MONTGOMERY COUNTY ACTION 20100500 06/30/10 3 BOARD OF DIRECTORS MEETING DINNERS
32307 360.5001100 MONTGOMERY COUNTY CHRONICLE 20100502 06/30/10 ORDINANCE #10-4591; NOTICE OF HEARING -  

REZONING; NOTICE OF HEARING - VARIANCE; 
ORDINANCE #10-4592; NOTICE TO BIDDERS-
OVERLAY; OPPORTUNITY TO WORK-CDBG;

32308 683.9705750 NEWTON'S 20100503 06/30/10 ACCT# 62776; SUPPLIES
32309 99,253.7406000 PEOPLES STATE BANK 20100520 06/30/10 2009 WATER PROJECT PAY REQUEST #8 (JACOB 

HOUCK CONST. INC.)
32310 29,256.0006285 PUBLIC WHOLESALE WATER 20100504 06/30/10 TREATED WATER
32311 31.3206308 QUALITY CAR CARE 20100505 06/30/10 INVOICE# 024905; 2007 CHEV IMPALA-LUBE, OIL, 

FILTER
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Vendor Number & Name

Page 2 of 2

Bk Chk Numb and Date Voucher AmtVoucher Num and Date Memo

CITY OF CHERRYVALE
Warrant Ordinance Number:  10-0709             Date: Friday, July 09, 2010

Detail of Checks Processed On Friday, July 09, 2010

07/09/1010 32312 673.6006761 SANDBAGGER GOLF & TURF 20100513 06/30/10 INVOICE# 8293; 8301; 8310; 8312; 8330; 8333; MOWER 
PARTS

32313 620.1206850 SHANKS OIL COMPANY 20100514 06/30/10 INVOICE# 223164; DIESEL
32314 233.4807380 SUNFLOWER FARMS 20100506 06/30/10 INVOICE# 5625; HANGING FLOWER BASKETS FOR 

FLOWER BOXES;
32315 300.0007450 THOMPSON BROTHERS 20100507 06/30/10 CUSTOMER# 125300; 125260; COMPRESSED AIR
32316 127.3307465 TOOLS PLUS INDUSTRIES 20100515 06/30/10 INVOICE# 34421; DIAMOND BLADE FOR CHOP SAW
32317 24,803.8507590 TRANSYSTEMS CORP. 20100519 06/30/10 INVOICE #1887939-WATERLINE MPROVEMENTS; 

INVOICE #1904780-2010 STREET OVERLAY; INVOICE 
#1887954-ENGINEERING SVCS FORSMELTER SITE & 
WALNUT ST SANITARY SEWER

32318 99.0207745 UNITED STATES CELLULAR 20100508 06/30/10 ACCT & INVOICE #941908125-112; CELL PHONES 
FOR PUBLIC WORKS

32319 27.6007803 VERIZONWIRELESS 20100509 06/30/10 ACCT #483025090; INVOICE #2420204193; CELL 
PHONE FOR FIRE DEPT

32320 4,821.8407970 WESTAR ENERGY 20100510 06/30/10 ACCT #647207145; 947683669; 2003063047; 1766185961; 
9283692909; 6245324605;

32321 206.7507990 WESTERN COMMUNICATIONS SERVICE 20100518 06/30/10 INVOICE# 47877; REPAIR HAND RADIOS FOR FIRE 
DEPT

165,603.94Grand Total 

                                                                                                                                                                                        $42,144.69 - Payroll                                                                                               
Passed this  9th  day of July, 2010.                                                                                                                                $207,748.63 - Total                                                                     

Signed this  19th  day of  July, 2010.                                                                                                                                                                                             

__________________________________ Mayor                                                                                                                                                                                                   

Attest:                                                                                                                                                                                                                                                                    

__________________________________ City Clerk                                                                                                                                                                                          .
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Mission of Montgomery County Action Council
 Create and retain jobs
 Increase tax base
 Promote economic diversity
 Enhance quality of life

MONTGOMERY COUNTY ACTION COUNCIL
BOARD OF DIRECTORS MEETING AGENDA

SPEARS MANUFACTURING
CANEY, KANSAS

THURSDAY, JULY 22, 2010
7:00 P.M.

I. CALL TO ORDER

II. CONSENT AGENDA
A. MINUTES OF THE JUNE 24 MEETING
B. FINANCIAL STATEMENTS JUNE 2010
C. CD REPORT FOR JUNE 2010
D. JUNE CDBG/RDA/START UP KANSAS MICRO-LOAN REPORTS

III. JULY 2010 DIRECTOR’S REPORT

V. DISCUSSION
A. 2010 BUDGET
B. SPEARS PRESENTATION –GEOFF COLLINS

VIII. COMMUNITY UPDATES
A. CANEY
B. CHERRYVALE
C. COFFEYVILLE
D. INDEPENDENCE
E. MONTGOMERY COUNTY

IX. UPCOMING EVENTS
A. LEGISLATIVE GOLF TOURNAMENT, AUGUST 26, 2010 INDEPENDENCE

COUNTRY CLUB

X. ADJOURNMENT
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